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SUPPLEMENT TO PRELIMINARY OFFICIAL STATEMENT 

 
RELATING TO 

 
$105,000,000* 

GOLDEN EMPIRE SCHOOLS FINANCING AUTHORITY 
2018 Lease Revenue Refunding Notes 

(Kern High School District Projects) 
 

This Supplement to Preliminary Official Statement (this “Supplement”) is dated April 
9, 2018 and supplements that certain Preliminary Official Statement dated April 6, 2018 (the 
“Preliminary Official Statement”) relating to the above-captioned notes (the “Notes”) of the 
Golden Empire Schools Financing Authority.  Capitalized terms used herein and not defined 
herein have the meanings set forth in the Preliminary Official Statement. 

 
Purpose of Supplement. This Supplement supplements and amends the portions of 

the Preliminary Official Statement that describe the Authority’s covenant to deposit funds 
sufficient for the payment of the Notes at maturity.   As supplemented and amended, the 
Preliminary Official Statement describes the covenant of the Authority, no later than the 
February 1 that precedes each May 1 maturity, to institute proceedings to provide for either the 
deposit of an amount of funds sufficient to pay in full the principal amount of the Notes coming 
due on such May 1, or the issuance of Refunding Obligations in an amount sufficient to provide 
for payment of such Notes coming due on such May 1.  To that end, the following sections of 
the Preliminary Official Statement are supplemented and amended as described below. 

 
1.  Cover Page:  The paragraph titled “Covenant to Refinance the Notes” is 

replaced with the following: 
 

Covenant to Refinance the Notes.  The Lease Payments are payable in an 
amount sufficient to provide for payment of interest on the Notes when due, but 
not to provide for payment of the principal of the Notes at maturity.  In order to 
provide for the payment of the principal of the Notes at maturity, the Authority has 
covenanted in the Trust Agreement to, no later than February 1, 2019, February 
1, 2020 and February 1, 2021, institute proceedings to provide for either the 
deposit of an amount of funds sufficient for payment of the Notes coming due on 
the respective following May 1, or to institute proceedings to issue bonds, notes 
or other obligations as further defined and described herein (the “Refunding 
Obligations”) for the purpose of paying principal of the Notes at said respective 
maturity.  See “SECURITY FOR THE NOTES – Covenant to Issue Refunding 
Obligations.” 
 
2.  Maturity Schedule:  The maturity schedule is replaced with the following: 
 

MATURITY SCHEDULE* 
 

Maturity 
(May 1) 

Principal 
Amount 

Interest 
Rate Yield CUSIP(†) 

2019     

2020     

2021     



 

 
2 

 

 

3.  Page 2: INTRODUCTION – Description of the Notes:  The first paragraph 
under the heading “INTRODUCTION – Description of the Notes” is replaced 
with the following: 

 
Description of the Notes.  The Notes will be dated their date of delivery 

(the “Closing Date”) and will be issued as fully registered Notes, without 
coupons, in the denominations of $5,000 or any integral multiple thereof.  Interest 
on the Notes accrues from the date of delivery and is payable on November 1, 
2018, and on each May 1 and November 1 through final maturity.  The Notes will 
mature on the dates and in the amounts identified on the inside cover page of 
this Official Statement. 
 
4.  Page 2: INTRODUCTION – Security for the Notes:  The first paragraph 

under the heading “INTRODUCTION – Security for the Notes” is replaced 
with the following: 

 
Security for the Notes 
 

General.  The Notes are secured by a pledge of and lien on “Revenues” 
received by the Authority or the Trustee pursuant to a Third Amended and 
Restated Lease Agreement dated as of April 1, 2014, as amended (the “Lease 
Agreement”), between Authority and the District, which obligates the District to 
pay lease payments which are sufficient, together with other funds provided for 
that purpose by the Authority, to pay the principal of and interest on the Notes 
and any Refunding Obligations (as defined herein).  Revenues consist of all 
Lease Payments (defined below) made under the Lease Agreement, together 
with all other income derived from the investment of amounts under the 
Indenture.  In addition, the Notes constitute general unsecured obligations of the 
Authority and the Authority has agreed to provide funds to pay a portion of the 
debt service due with respect to the Notes, which will be credited toward the 
District’s obligation to pay Lease Payments, although the Authority has not 
pledged or encumbered any of its funds pursuant to the Trust Agreement.  
Finally, as described herein, the Authority has covenanted to provide for the 
payment of principal of the Notes due at maturity with a contribution of its Legally 
Available Funds (defined herein) or the proceeds of Refunding Obligations.  See 
“SECURITY FOR THE NOTES” herein. 
 
5.  Page 3: INTRODUCTION – Covenant to Refinance the Notes:  The 

paragraphs under the heading “INTRODUCTION – Covenant to Refinance 
the Notes” are replaced with the following: 

 
Covenant to Refinance the Notes.   In order to provide for the payment 

of the Notes at each applicable maturity, the Authority has covenanted in the 
Trust Agreement that: (a) no later than February 1, 2019, it will institute 
proceedings to either deposit Legally Available Funds with the Trustee or cause 
the issuance of Refunding Obligations, in either case, by May 1, 2019 in order to 
provide for the payment of the Notes which mature on May 1, 2019; (b) no later 
than February 1, 2020, it will institute proceedings to either deposit Legally 
Available Funds with the Trustee or cause the issuance of Refunding 
Obligations, in either case,  by May 1, 2020 in order to provide for the payment of 
the Notes which mature on May 1, 2020; and (c) no later than February 1, 2021, 
it will institute proceedings to either deposit Legally Available Funds with the 
Trustee or cause the issuance of Refunding Obligations, in either case, by May 
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1, 2021 in order to provide for the payment of the Notes which mature on May 1, 
2021. As defined in the Trust Agreement, “Refunding Obligations” means (a) 
any bonds, notes or other obligations, including but not limited to certificates of 
participation and lease revenue bonds, issued by the District or the Authority for 
the purpose of refunding the Notes on or before the maturity thereof, and (b) any 
bonds, notes or other obligations, including but not limited to certificates of 
participation and lease revenue bonds, issued by the District or the Authority to 
refund any prior issue of Refunding Obligations.  The term of the Lease 
Agreement terminates only upon the redemption or retirement of all outstanding 
Authority Debt (as hereinafter defined), which includes the Notes and any issue 
of Refunding Obligations.  See “SECURITY FOR THE NOTES” herein. 
 
6.  Page 11: SECURITY FOR THE NOTES – Covenant to Issue Refunding 

Obligations:  The paragraphs under the heading “INTRODUCTION – 
Covenant to Refinance the Notes” are replaced with the following: 

 
Covenant to Issue Refunding Obligations 

 
The Authority has covenanted in the Lease Agreement and Trust 

Agreement that it will commence action to apply Legally Available Funds and/or 
issue Refunding Obligations in an amount sufficient, to provide for payment of 
the principal of the Notes upon each applicable maturity date.  Specifically, the 
Authority has covenanted in the Trust Agreement that: (a) no later than February 
1, 2019, it will institute proceedings to either deposit Legally Available Funds with 
the Trustee or cause the issuance of Refunding Obligations, in either case, by 
May 1, 2019, in order to provide for the payment of the Notes which mature on 
May 1, 2019; (b) no later than February 1, 2020, it will institute proceedings to 
either deposit Legally Available Funds with the Trustee or cause the issuance of 
Refunding Obligations, in either case,  by May 1, 2020, in order to provide for the 
payment of the Notes which mature on May 1, 2020; and (c) no later than 
February 1, 2021, it will institute proceedings to either deposit Legally Available 
Funds with the Trustee or cause the issuance of Refunding Obligations, in either 
case, by May 1, 2021, in order to provide for the payment of the Notes which 
mature on May 1, 2021.   The Authority and the District further covenant to 
authorize, execute and deliver any and all documents, including but not limited to 
any amendment to the Lease Agreement and the Site Lease, as may be required 
in order to (a) provide Revenues when and as required for payment of the 
Refunding Obligations, and (b) issue, sell and otherwise provide adequate 
security for the Refunding Obligations. 

 
Under the Lease Agreement, the District covenants to make Lease 

Payments until all outstanding Authority Debt, including the Notes and any issue 
of Refunding Obligations, has been redeemed or retired.  The District and the 
Authority expect that the Revenues received from the Lease Payments will be 
sufficient to pay the principal of and interest on all Refunding Obligations issued 
by the Authority. 
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7.  Page 18: CERTAIN RISK FACTORS – Loss of Tax Exemption:  The 
paragraph under the heading “CERTAIN RISK FACTORS – LOSS OF TAX 
EXEMPTION” is replaced with the following: 

 
Loss of Tax Exemption 

 
As discussed under the heading “TAX MATTERS,” certain acts or 

omissions of the Authority or the District in violation of its covenants in the Trust 
Agreement and the Lease Agreement could result in the interest on the Notes 
being includable in gross income for purposes of federal income taxation 
retroactive to the date of issuance of the Notes.  Should such an event of 
taxability occur, the Notes would not be subject to a special redemption and 
would remain Outstanding until final maturity. 

 
8.  Page A-13:  APPENDIX A–SUMMARY OF PRINCIPAL LEGAL 

DOCUMENTS - TRUST AGREEMENT - Covenants of the Authority:  The 
following paragraph is inserted as a final covenant summarized in the 
referenced section: 

 
Covenant to Issue Refunding Obligations.  The Authority hereby 

covenants that it will take action to apply Legally Available Funds and/or to issue 
its Refunding Obligations which are secured by Revenues and any other legally 
available funds of the Authority, in an amount sufficient to provide for payment of 
the Notes at the maturity thereof.  The Authority covenants that: (a) no later than 
February 1, 2019, it will institute proceedings to either deposit Legally Available 
Funds with the Trustee or cause the issuance of Refunding Obligations, in either 
case, by May 1, 2019, in order to provide for the payment of the Notes which 
mature on May 1, 2019; (b) no later than February 1, 2020, it will institute 
proceedings to either deposit Legally Available Funds with the Trustee or cause 
the issuance of Refunding Obligations, in either case,  by May 1, 2020, in order 
to provide for the payment of the Notes which mature on May 1, 2020; and (c) no 
later than February 1, 2021, it will institute proceedings to either deposit Legally 
Available Funds with the Trustee or cause the issuance of Refunding 
Obligations, in either case, by May 1, 2021, in order to provide for the payment of 
the Notes which mature on May 1, 2021.  The Authority shall authorize, execute 
and deliver any and all documents, including but not limited to any amendment to 
the Lease Agreement and the Site Lease, as may be required in order to (a) 
provide Revenues and/or Legally Available Funds when and as required for 
payment of the Refunding Obligations, and (b) issue, sell and otherwise provide 
adequate security for the Refunding Obligations, if so issued. 

 
 

********** 
 

This Supplement constitutes an integral part of the Preliminary Official Statement, and 
recipients are requested to attach this Supplement to the Preliminary Official Statement.   
 
 
 

END OF SUPPLEMENT 


